
Are you ready for some good Living Time?



Welcome to Living Time

Living Time is a new kind of financial services company for people reaching 
the end of their full time working lives. In conjunction with AIG Life we have 
developed a new range of income products for life after work which allow 
you to take a regular income with greater flexibility than traditional 
lifetime annuities.

We understand that many people will not want to make a financial decision 
now that cannot be changed for the rest of their lives. Many people have 
worked hard to build a pension ‘pot’ and would like to retain control of that 
‘pot’ for as long as possible - without taking unnecessary investment risks.

This brochure should be read in conjunction with your Key Features  
and Quotation documents.

The innovative, simple and flexible products are underwritten by AIG Life.  
AIG Life is a trading style of American Life Insurance Company (ALICO),  
which is a member company of the American International Group, Inc 
(AIG). AIG, world leaders in insurance and financial services, is the leading 
international insurance organisation, with operations in more than 130 
countries and jurisdictions.

About Living Time

The team behind Living Time have more than 100 years of experience in the 
financial services industry, and are led by a CEO who built one of the largest 
retirement annuity businesses in the UK.

Recognising the changing financial needs of people leaving full time work, 
he believed that something had to be done to widen consumer choice. 

He pulled together a team of experienced industry professionals to set up 
Living Time. Their vision was to build a real alternative that would meet the 
needs of a new generation of people wanting to make the most of life 
beyond full-time work.

Financial strength
AIG Life underwrites all benefits provided under Living Time Plans so 
purchasing a Living Time Plan places your pension monies with one of the 
world’s largest insurance companies. You know that your investment and 
income are secure.





We believe that the very concept  
of ‘retirement’ is out of date.

A new generation is choosing to stop full time work on 
their own terms. They are fitter, healthier and have the 

desire and energy to do more than ever before.

They expect choice and flexibility from their financial 
products and do not want to be ’locked in’ to a 
product for life.

They see life as an adventure to be enjoyed to the full. 
Ending full time employment gives them the chance to 

get out there and enjoy some Living Time.
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The World of Living Time

The traditional lifetime annuity

Just as the concept of complete retirement is out of date, we believe the 
products and services that are currently offered to the ‘retired’ also need 
bringing up to date.

In order to secure a regular guaranteed income, after 
stopping full-time work, people have few options. The 
majority will use their pension savings to buy a lifetime 
annuity immediately. A lifetime annuity is a financial product 
that ‘exchanges’ your pension pot for a guaranteed regular 
income for life.

Annuities have been around for generations. They were designed in an era 
when people didn’t expect to live very long after retiring. Whilst lifetime annuities 
are appropriate for many retirees by offering a secure income for life, they are 
inflexible should your circumstances change in the future.

How the world has changed

Life expectancy has increased significantly in recent years and people 
leaving full time work today are looking forward to living longer, healthier lives 
than previous generations (current life expectancy for a 65 year old couple is 
over 20 years*). 

Some people may also wish to continue working part time.

In addition, after stopping full time work many more people today can 
expect to inherit houses or other assets from their parents or other relatives 
before the age of 75 due to increases in life spans and property ownership.

Why is Living Time different?

People leaving full time employment will have changing financial needs 
through the various phases of their lives beyond work. A key point to consider 

is age 75 (roughly halfway through many people’s 
“retirement”), by which time current Government legislation 
requires you to buy a lifetime annuity, or an ‘alternatively 
secured pension’.

Our products have been designed to provide security 
and allow you to reconsider your options at the end of 
the Plan term. They enable you to make your retirement 

income decisions in two or more stages, rather than buying a lifetime annuity 
straight away. Firstly, you can invest in Living Time products up to the age 
of 75 and secondly, at age 75, you can consider your options again when 
you will have a clearer idea of your personal circumstances and financial 
requirements at that time. You should of course bear in mind that this will not 
give you the certainty provided by a lifetime annuity.

Some questions to ask yourself

Living Time is about giving you choices for your financial arrangements now, 
and in the future. For example, if you are in your early 60’s and currently in 
good health, why buy an inflexible lifetime annuity now if you may benefit 
from an enhanced annuity (higher income) if you are in poorer health later 
on in life? Why buy an irrevocable spouse’s pension now that you may want 
to change in the future? And why be stuck with an ordinary lifetime annuity 
where you may lose much of your investment if you die?

*Source: The Continuous Mortality Investigation Bureau, CMIR17.

At 61 you may not want 
to commit to an annuity 

that you can’t change for 
the rest of your life.



Example five – Simon and Jenny

Simon and Jenny Watson, aged 58 and 50 respectively, live in Reading and 
are starting to plan their future retirement. Simon plans to stop work at 65 
but Jenny is now giving up full time work to help care for their grandchildren. 
Jenny has a small pension fund which she does not want to draw on until 
she is 60. Simon’s current pension pot is £260,000 and is invested in a poor 
performing with profits pension fund which is now closed to new investors. 
They have a current outstanding mortgage of £58,000 which they wish to 
pay off in order to reduce their monthly expenditure. Simon and Jenny are 
cautious investors and like the comfort of guaranteed investments. 

Their Financial Adviser has advised them to buy a Living Time Income Plan 
for £195,000 and to use their PCLS1 of £65,000 to pay off their mortgage, with 
the balance of £7,000 being used as an emergency cash fund. The Living 
Time Income Plan will run for seven years and Simon has decided not to 
take any income from the Plan during this period. Although Jenny has her 
own pension fund, Simon has taken Value Protection2 to provide a lump sum, 
should he die in the early years of his Living Time Income Plan. At the end of 
the term AIG Life guarantee Simon a maturity amount of £260,558.

Simon will also start saving in a new pension fund in order to boost his 
pension in retirement. 

The above example is based on AIG Life Living Time Income Plan rates 
applying on 26 May 2006. This is for illustrative purposes only and not based 
on a real life case.
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1	PCLS – this is the Pension Commencement Lump Sum which is currently tax free. 
2	This means that should you die during the term and the total regular income 

payments (before tax) already made from your Plan are less than the amount 
you originally invested, then a lump sum equal to the difference will be payable 
subject to tax.
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The benefits of a Living Time Plan

Feature	 Living Time 	 Living Time 	 Lifetime  
	7 5 Plan	 Income Plan	 Annuity

Is my income secure?	 Yes1	 Yes1	 Yes

Can I get my money back on death?	 You choose	 You choose	 You choose

Can I avoid buying an annuity?	 Yes	 Yes	 – 

Do I get a maturity amount?	 Yes2	 Yes2	 No

Can I take my money elsewhere at the end of the term?	 Yes	 Yes	 No

Can I tailor my income and maturity benefits?	 Yes	 Yes	 No

Can I choose my income between wide limits?	 Yes	 Yes	 No

Can I defer my decision to purchase a spouse / civil partner’s income until 75?	 Yes	 Yes	 No

Can I benefit from any change in my health and financial circumstances at the end of the term?	 Yes	 Yes	 No

Can I invest for a minimum period of five years?	 (only if 69)	 Yes	 No

Do I get a guaranteed income fixed for the rest of my life?	 No	 No	 Yes

1	Subject to legislative limits  2 Provided you are alive when it becomes payable 
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Our commitment

Our products are only available through financial advisers and we 
recommend that you discuss your Living Time Plan(s) in detail with your 
financial adviser.

This brochure is based on our interpretation of UK tax law and regulation as at 
26 May 2006.

AIG Life

AIG Life is a trading style of American Life Insurance Company (ALICO), 
registered in England, No.FC2696 Registered Office ALICO House,  
22 Addiscombe Road, Croydon, CR9 5AZ. ALICO is authorised and regulated 
by the Financial Services Authority. AIG Life may monitor calls to maintain 
and improve the quality of its service.

COMP 4398 26 May 2006.

Living Time

Living Time Limited is an appointed representative of American Life  
Insurance Company (ALICO). Living Time Limited is registered in England  
with company number 04750947 and has its registered office at  
1 Conduit Street, London W1S 2XA.

We are committed to developing innovative products for people ending 
their full time working lives. We would welcome your comments on what 
we have done so far and what you would like us to do in the future. Our 
correspondence address for your views is Living Time Limited, PO Box 948, 
Cheltenham GL50 9BY.



Living Time Limited

PO Box 948

Cheltenham

GL50 9BY

www.living-time.co.uk



Finance for life beyond work


